
 

Equity Returns 2Q 2011 Trailing 1 Year Since Inception*

   Global MultiCap (Gross of Fees) -0.2% 32.9% 1.4%

   MSCI World (Net) *** 0.5% 30.5% -2.0%

   Value Added -0.6% 2.4% 3.3%

Global MultiCap (Net of Fees) -0.5% 31.0% 0.1%

Global MultiCap (Gross of Fees) -0.2% 32.9% 1.4%

S&P 500 0.1% 30.7% -0.7%

   Value Added -0.3% 2.2% 2.1%

Global MultiCap (Net of Fees) -0.5% 31.0% 0.1%

Fixed Income Returns 2Q 2011 Trailing 1 Year Since Inception**

   Muni Fixed Income (Gross of Fees) 2.1% 3.6% 4.6%

   Barclays 1-10 yr Muni 2.5% 3.7% 5.1%

   Value Added -0.4% -0.1% -0.5%

Muni Fixed Income (Net of Fees) 2.0% 3.2% 4.1%

Taxable Bond (Gross of Fees) 2.1% 5.0% 6.6%

Barclays Intermediate Gov't Credit 2.1% 3.8% 6.0%

   Value Added 0.0% 1.2% 0.6%

Taxable Bond (Net of Fees) 2.0% 4.3% 5.9%

Rolling Annualized Returns through June 30, 2011
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June 30, 2011
Strategic 

Allocation

Tactical 

Allocation
Shift Relative

US Equities

US Large Cap Core 47.0% 50.0% 3.0% 3.0%

US Small / Mid Growth 8.0% 5.0% -3.0% -3.0%

US Small / Mid Value 8.0% 9.0% 1.0%

TOTAL 63.0% 64.0%

Non-US Equities

International Large Cap 22.0% 22.0% 0.0%

International Small Cap 5.0% 10.0% 5.0%

Emerging Markets 8.0% 2.0% -6.0%

TOTAL 35.0% 34.0%

Other

Cash 2.0% 2.0% 0.0%

GRAND TOTAL 100.0% 100.0% 100.0%



 



 

 

 

 



 



 

  

Asset Class Forecast 

2Q11 

Returns* 

12 
Month 

Trailing* Comments** 

          • US small cap stock press forward and continue 
to outpace large caps.  Large banks in Europe 

and US remain under pressure but are 
historically cheap.  Emerging markets, 
particularly the BRIC group of countries 

continue to be overpriced.  

Global Equities         

  US Large Cap (Russell 1000) + 0.1% 31.9% 

  US SMID Cap Growth (Russell 2500 Growth) = 0.4% 44.7% 

  US SMID Cap Value (Russell 2500 Value) = -1.5% 34.5% 

  Non-US Large Cap (MSCI EAFE) = 1.6% 30.4% 

  Non-US Small Cap (MSCI EAFE Small Cap) ++ 0.8% 36.4% 

  Emerging Markets All Cap (MSCI EMF) -- -1.1% 27.8% 

          

          

Fixed Income         • We continue to favor corporate bonds over US 

Government securities.   
 
• We continue to anticipate core inflation to 

remain below the Fed's target rate of 2.5%. TIPS 
performance shows that inflationary 
expectations are building. 

 
• Munis offered biggest positive surprise of the 
year.   

  
US Muni Obligations (Barclays Muni Agg 1-
10yr) = 2.3% 3.6% 

  US Treasuries (Barclays Agg - Treasury) - 2.4% 2.2% 

  US Agencies (Barclays Agg - Agency) - 1.4% 2.4% 

  US Corporates (Barclays Agg - Corporate) + 2.2% 5.9% 

          

  TIPS (Barclays Agg - TIPS) = 3.7% 7.7% 

  High Yield (Barclays Agg - High Yield) = 1.1% 15.6% 

  Mortgages (Barclays Agg - MBS) - 2.3% 3.8% 

          

          

Other Asset Classes of 
Note         

  

  Commodities (S&P GSCI)   -7.9% 26.1% • Commodity prices, with the exception of certain 
agricultural categories, fell precipitously in first 
half.  We still avoid investing here as a separate 

category.  Gold has surged over summer in line 
with sovereign debt fears. 

  Gold (S&P GSCI Gold)   4.3% 19.8% 

  Gas & Oil (S&P GSCI GasOil)   -6.8% 36.8% 

          

          

          

  US Dollar Index   -2.0% -13.6% •  US dollar continues to decline, particularly 
against Japanese Yen and non-Euro currencies.           

          

          

  US Treasury 10 year bond return   3.6% 1.9% • Yields have remained flat.  We are cautious. 

          

  *Source: Factset       

 



 

 

 

Gross Returns 

(%) 

 

Net Returns 

(%) 

 

Benchmark
1 

(%) 

 

S&P 500 

(%) 

Standard 

Deviation (bps)
3
 

Number of 

Accounts 

Composite Assets 

at end of period 

($ millions) 

Total Firm Assets 

($ millions) 

2007
2
 3.49 2.99 0.88 0.25 NA 2 2.1 4,124.5 

2008 -38.17 -39.10 -40.71 -37.00 NA 11 6.0 2,527.4 

2009 36.54 34.56 30.01 26.45 128 32 21.5 4,365.1 

2010 15.6 14.0 11.8 15.1 82 95 61.8 4,412.7 

 



 

 
Gross Returns 

(%) 

Net Returns 

(%) 

Barclays 1-10yr 

Municipal Bond 

Index 
1 

(%) 

Standard 

Deviation
3
 

(bps) 

Number of 

Accounts 

Composite Assets 

at end of period 

($ millions) 

Total Firm 

Assets 
4
 

($ millions) 

2006
 2
 2.45 2.22 3.15 NA 11 10.9  4,027.2 

2007  4.52 4.11 4.79 47 13 13.4  4,124.5 

2008 3.86 3.44 4.24 164 13 12.7 2,527.4 

2009 6.29 5.83 7.16 132 18 18.5 4,365.1 

2010 3.1 2.7 3.1 60 32 46.3 4,412.7 

 



 

 

Gross 

Returns 

(%) 

 Net 

Returns 4 

(%) 

Benchmark 

Returns 1 

(%) 

Standard 

Deviation 2 

(bps) 

Number 

of 

Accounts 

Composite Assets 

at end of period 

($ millions) 

Total Firm 

Assets 

($ millions) 

20063 4.1 3.8 4.4 NA 14 47.5 4,027.2 

2007 6.8 6.1 7.4 42 15 49.3 4,124.5 

2008 3.2 2.5 5.1 296 12 40.7 2,527.4 

2009 9.3 8.7 5.2 123 15 27.1 4,365.1 

2010 7.0 6.3 5.9 121 17 28.5 4,412.7 

 


